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The Legal Framework

Audit C
Accounts

Acl 1898 — requi lo prepare an annuaf Slatemenl of

Local Govammenl Act 2003 - accounls lo be pIEpEFEd in accordance with
‘proper accounti " and the 2003 (as
amended in 2011

Proper accounling praclices are defined by lhe CIPFA, Code of Praclice on
Local Autherily Accounting In the Uniled Kingdom 2012/13{Ihe ‘Code’}
{previously Lhe SORP}

Local Government & Housing Acl 1949 - separale Housing Revenue Account
{HRA) - 'iing-fenced

Statutory requirement to maintain a separale Cellecion Fund lor voungil tax
and business rates

Financial highlights in 2012/13 -
General Fund Revenue Expenditure

our Enviranmenl £5.115 mlilton
ents, Refuse coliection, Resycfing, Polktion conirol, Past

Enhancing and Protecting
Includes, Parks & Gardens, All
canlrot, Shopmobilty

- slrenglhenlng aur Econommy E401R
hides Business & Ecenomie developmenl. Towism, Twinning

* Strengthening our Cnmmun[ues £5.351 mlltion
Inchudes disabled feciliiea ganl Home!assness, Single Advice conltract, ¢fime and
dzzorder, leisure &), sporis developmenl

EnhannlngGlhe proviston of Arts & Gullure E2.284mlllon
Tudes Anl Gaflery & Muesum, Town Hall & Pump Raams, Everyman Thealre, Arts
grantsfenabing

Areas to be covered

Legal background

» Changes to Code of Practice for 2012/13 slatement

+ Financial highlights

+ Differences between Management Accounls and
Slalement of Accounts

e Queslions

Code of Practice on Local Authority
i Accounting - the rules!

Accounls must be prepared in accordance with Ihe Code

+ From 2010/11 {he Gede is based on Inlemalienal Finaricial Reporling
Slandards {IFRS}

# No additional requiremenis for 2012/13

& De-cluttering of Slalemenls

2012/13 Code guidance notes have 837 pages

2012H3 Stalement of Accounts has 127 pages (78 pages in 2007/08)

- Financial highlights in 2012/13 —
General Fund

‘Overall under-spend compared Lo revised budgel fnrlhe GF of £201,600,
included in Ihe GF baTance of £2.021 miliion al year end.

« et assels consistenl at 3isl March 2612 and 31s1 March 2013 - £188 milion

+ Earmatked reserves reduced from £9.8 million at 315t March 2012 1o
£8.1 million at 31st March 2013, Inciuding repayment of lcefandic Banks debl.

« Increase In Penslons lisbiity of £7.2 million

+ Results of first 17 months of lrading for Linico - Incorporaled into graup
aceounts




Financial highlights 2012/13 - Capital

£11.8 millior spent on capilal ilems, including:

E474m - housing slock

E328m - conlibulion lowards IheMGaﬂemL Museum redevalopmen!
£200m - cookibwtion to CBH for New Affordable Housing

£0B1 m - houslng

ranls for privale houses, including DFGa
£014m - pew am‘.ﬁ i o

mpioved pRy areas
o £3.16 million in capilal recsipts were raceived, of which £0.5 million

was used to fund capital axt)andllure and £0.3 millien paid 1o the
national HRA capilal raceipts pool

e £1.7 million in parinership funding was used

£2 million faken in prudential barrowing

_ Financial highlights 2012/13 -
1 Group Accounts

* Group accounts show net assets of £203.8 million,
compared to CBC’s £186 million, mainly due adding
£18 milficn for Glos. Airport.

e CBH and Ubico are also included

» Properiy, Plant & Equipmen! includes £7.9 million for
CBH dwellings.

Ongoing / Future Plans

Commlssioning -Lefaure & Culiuie Trusd
B . Accanew & Museom Resevetopment

»  S{Fauly Regeneralion

+  Sale ol North Place and Padlapd Slreel Car Parks

v On Slreet Parking enforcement transferred la Glouceslershire GG el 14 Apr 2013

* New Jofol Waslg Partnership with €G, Foier of Dean
Councllawel 14 Apr) 2013
»  Hewchared & {K7) serdce with Foes| of Dean Disulcl

Councll wef 1= Aprll 2043

Puaps 43 4 i ke

Financial highlights 2012/13 —
Housing Revenue Account (HRA)

«+ Balances at year end are £4m (£3.6 HRA balanca plus £0.4m Major
hRa airs Reserve), an increase of £848,000 compared lo revised
udgel.

» However £603k is required to fund 1o lund capilal expendilure delayed
by adverse weather to 2013/14

« Debt repaymenl of £1.4m has recduced oulstanding HRA debl o
F44 7m — headreom of £8.1m available up 1o statutory cap of E52.8m

= 13 Righl ta Buy sales, some stimulaticn of inferes! lollowing
Govemnmen injtiative

Icelandic Bank investments

Further repaymenls of £1.3 million recefved In 2012/13, giving a total of EB
million received to 31 March 2013

s Nel reducition in value of remaining loans of £14k al 31 March 2013

a Inleres! due for year of E150k credited ta ISE and fransferred to reserves for
fulure possible debl repayment

+ E7)0k of accumulaled mpawenls received in pravious years vsed lo repay
debl, reducing il to £0.5 million at 31 March

« Oithe oniginal £11 million invesled, an eslimaied £10.5 milion (35%) vl
currenlly be subjecl ta b rale

»  Bul no inlerest ks receivable from the claim lo the repaymend dales.

Difference between management
accounts and Statement of Accounts

» Surplus on managemenl accounts £201k, but
Surplus on CI&E Stalement (page 17) £128k

* Why? CI&E Statement includes:

Housing Revenue account {HRA)

Hems $irch as depreciation, impairments, capital granls, additional
pension cosis, Iransfers 1o reserves elg, which are reversed out in the
Movernant in Reserves Slalemenl, so do not impac! on council tax,




Reconciliation between Management
Accounis and Statement of Accounts

- Burplus for year

Compi Income &

Lasa: Deprecatlon and Impalrment of assets {2.646)
Less: furded trom alatde {433)
Add: Caplal granta 2,109
Less: Caphal Recelpls (232)
Add: Gainfloss)on dlaposal of fixed asgely (18}
Add; AccUmUllaled abstncas Adjuatment 23
Less: Pensions IAS19 ad]ustmenls (230
Less: Colleellen fund stahAory adjuskmant (a1}
Add: Houalng Revenus Accounl surplus 333
Add: Provialon lor repayment of debd and [oan premlums 1721
Add: cagllal eipendilure chiged 10 revenue 2047
(2.084)

Add: nel Transfers (e earmarked reserves

GF Underspend as reporied in Outturn Repod {management accounls) {201}







